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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered June 27 - July 8, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

AUSTRALIA is having a good star t to the new milk production 
season as to cropping and pasture feed availability. Decent precipita-
tion patterns in recent weeks have helped pasture health. This has con-
tributed to reduced market purchasing of feed. Of course, relatively 
high feed prices and overall tight cash flows for many dairy producers, 
following recent disappointing milk pay prices, are also factors affect-
ing feed purchases. The convergence of rain and resulting better pas-
tures at this time is financially helpful to many dairy producers. The 
expectation is intensifying for hay prices to weaken if demand remains 
weaker in coming months and pastures remain robust. In Northern Aus-
tralia areas along the coast, new crops and pasture growth have been 
excellent. Less fortunate have been areas to the west and near the 
Downs, where rainfall has generally not materialized. Hay demand has 
increased as a result. Even with disappointing returns to producers last 
season, there remains some intensified demand for higher quality hay, 
even being more expensive, in hopes that feeding the higher quality 
hay will contribute to net returns. In Southern Australia the tighter sup-
ply of available hay is keeping hay prices from falling, even with better 
pasture conditions. In Victoria, hay remains available but new orders 
have slowed, as many dairy producers opt for a more hand to mouth 
purchasing strategy. With hay stocks being quite ample, there are some 
hopes for weakening prices. Homegrown fodder is more prevalent in 
Western Australia. High hay prices are leading to many dairy producers 
opting to keep chipping away at remaining on farm supplies rather than 
hold some inventory and enter the market now. Hay pricing is expected 
to remain steady in coming weeks. NEW ZEALAND dairy producers 
continue moving into early stages of the new milk production season in 
a downcast mood. Disappointing recent prices have widely impacted 
profitability in an unfavorable way. The 2015-16 season will not be 
fondly remembered. However, culling activity is light at this time, as 
many dairy producers take a wait and see approach. As last season 
drew to a close, there was conflicting activity: culling by some and 
seeking to increase total milk output to increase gross revenues by oth-
ers. At this time many producers are stepping back to assess what the 
next move should be. As bad as many have considered pay prices to be, 
enduring disappointing prices for so long has led to less impetus to feel 
the need to act hastily. New Zealand pastures have overall been good, 
improved from conditions at varied times last season. Feed prices have 
been considered low. More producers are willing to purchase feed and 
what happens with pastures in coming weeks will drive many decisions 
moving forward. At the July 5 GDT event #167, average prices ranged 
from 7.5% lower to 4.9% higher from the prior event across categories. 
The all contracts price averages (US$ per MT) and percent changes 
from the previous average are: anhydrous milk fat, $3,621 +1.1%; but-
ter, $2,828 -3.1%; buttermilk powder, $1,552 -7.5%; cheddar cheese, 
$2,902 -0.5%; lactose, $750 -1.2%; rennet casein, $5,227 +4.9%; skim 
milk powder, $1,938 +2.6%; and whole milk powder, $2,062 -1.6%. 
 
 
 
 
BUTTER: Butter  pr ices firmed this week, reflecting interest in 
acquiring current supplies. Manufacturers are less certain as to whether 
this price bump will persist or increase further. At GDT Event 167 on 
June 15, butter prices increased 6.2% for the August contract, but de-
clined 3.1% for all contracts. Except for the August 15 contract, all 
price adjustments were negative. Butter production in Australia January
-April 2016 is 5.2% below the same period of last year according to 
Dairy Australia. April 2016 production is 15.3% below April last year. 
                                                                                                                         
82% BUTTERFAT:                            2,825 - 3,100    

SKIM MILK POWDER (SMP): Skim milk powder prices increased at 
each end of the price range. There is buyer interest in acquiring SMP 
but decent inventory levels to meet demand, which is tempering up-
ward price pressure. At GDT Event 167 on June 15, SMP prices in-
creased 8.5% for the August contract and 2.6% for all contracts. All 
contract periods recorded a positive percentage increase. SMP produc-
tion in Australia January-April 2016 is 8.8% above the same period of 
last year according to Dairy Australia. However, April 2016 production 
is 11.6% below April last year. 
 
1.25% BUTTERFAT:                          1,900 - 1,950            
 
 
 
 
 
CHEDDAR CHEESE: Cheddar  cheese pr icing is unchanged. At 
GDT Event 167 on June 15, cheddar prices registered no activity for 
the August contract and -0.5% for all contracts. The only contract ac-
tivity was for October,+0.9%, and November, -1.4%. Cheese produc-
tion in Australia January-April 2016 is 0.4% above the same period of 
last year according to Dairy Australia. April 2016 production is 10.3% 
above April last year. The variety with the highest volume of produc-
tion, cheddar, for January-April this year was 3.2% below the same 
period last year. April production was 21.0% above April last year. 
                                                                                                               
39% MAXIMUM MOISTURE:                     2,800 - 2,900    
 
 
 
         
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
strengthened at both ends of the price range as buyers act to secure 
current deliveries. At GDT Event 167 on June 15, WMP prices in-
creased 15.4% for the August contract but declined 1.6% for all con-
tracts. All contract periods recorded negative price changes except Au-
gust, which was considered to have a low level of offerings. Some ob-
servers feel that the slightly negative percentage change of the all con-
tract price (and negative September-October-November-December-
January changes) are more significant price predictors going forward, 
than the significantly positive August contract percentage change. Nev-
ertheless, currently buyers are accepting higher prices. WMP produc-
tion in Australia January-April 2016 is 22.7% below the same period of 
last year according to Dairy Australia. April 2016 production is 62.2% 
below April last year. 
 
26% BUTTERFAT:                            2,100 - 2,300            
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